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disallowed and advise the recipient of
the method and schedule for collection
of any disallowed costs.

(d) Within thirty (30) days after it re-
ceives a determination from the Cor-
poration that a questioned cost has
been disallowed, a recipient may send a
written request for review to the Presi-
dent of the Corporation, stating its
reasons in detail.

(e) Within thirty (30) days after re-
ceipt of the written request for review,
the President shall either adopt, mod-
ify, or reverse the determination. The
decision shall be based on the written
record, consisting of the notice, the re-
cipient’s response, the Corporation’s
determination, the recipient’s request
for review, and any response and analy-
sis sent to the President by Corporate
staff. The decision of the President, or
his or her designee, shall become final
upon receipt by the recipient of written
notice of the decision. The Corporation
shall send a copy of the staff’s response
and analysis to the recipient at the
time it sends the President’s decision.

(f) If the President has had prior in-
volvement in the consideration of the
issue, another executive employee who
has had no prior involvement shall be
designated to hear and decide the re-
quest for review.

§ 1630.8 Recovery of disallowed costs.

After completion of all action under
§ 1630.7, the Corporation shall recover,
in the form of a reduction in future
grant checks or direct payment or oth-
erwise, an amount not to exceed the
total disallowed cost and any addi-
tional income derived from activities
supported or assets purchased by
means of the disallowed cost.

§ 1630.9 Other remedies; effect on
other parts.

(a) In all cases in which a cost has
been disallowed by the Corporation,
the Corporation shall require that the
recipient take the action needed to
prevent recurrence of the activity that
gave rise to such disallowed cost. In
cases of serious financial mismanage-
ment, fraud, or defalcation of funds,
the Corporation may take appropriate
action pursuant to parts 1606, 1623, and
1625 of its regulations and shall make

such referrals and recommendations as
the circumstances warrant.

(b) Recovery of questioned costs by
any means under this part is not to be
construed to affect permanently the
annualized funding level of the recipi-
ent, or to constitute a termination of
financial assistance under part 1606, a
suspension of funding under part 1623,
or a denial of refunding under part 1625.

§ 1630.10 Responsibility of subgrantees
and subcontractors.

When disallowed costs arise from ex-
penditures incurred under a subgrant
or subcontract of Corporation funds,
the recipient and the subrecipient or
subcontractor will be held jointly and
severally responsible for the actions of
the subrecipient or subcontractor, as
provided in 45 CFR part 1627, and will
be subject to all remedies available
under this part.

§ 1630.11 Time.
(a) Computation. Time limits specified

in this Part shall be computed in ac-
cordance with Rules 6(a) and 6(e) of the
Federal Rules of Civil Procedure.

(b) Enlargement. The President of the
Corporation may, on written request
for good cause shown, grant an enlarge-
ment of time and shall so notify the re-
cipient in writing.

§ 1630.12 Non-public funds.
(a) No cost allocable to an activity

that violates section 1010(c) of the Act
or part 1610 of these regulations may be
charged to non-public funds.

(b) The Corporation shall, pursuant
to this part, collect from the recipi-
ent’s Corporation funds an amount not
to exceed the amount of non-public
funds allocated to such violation and
any additional income derived there-
from.
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